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1 . DURING CALL ON DIRECTOR GENERAL SIMEON BESHKOV AT 
STATE ECONOMIC ENTERPRISE (SEA) FODDER INDUSTRY, 
BESHKOV SAID THAT TEST PROJECT (REF A) WAS RESULT OF 
GE UNWILLINGNESS TO PROVIDE GUARANTEES FOR PRODUCT 
QUALITY AND QUANTITY IN PILOT PROJECT (BESHKOV 
DESCRIBED THIS AS "A SEMI-INDUSTRIAL PLANT") TO BE 
BUILT IN BULGARIA. GE TEST OF MANURE SAMPLE WAS TO 

BE OBSERVED BY BULGARIAN MICROBIOLOGIST TO INSURE THAT 
PROCESS WAS VIABLE. BESHKOV UNDERSTOOD THAT $23,000 
WAS TO PAY COSTS FOR SPECIALIST FOR 15-DAY STAY IN 
US. HE FELT THAT THIS WAS TOO EXPENSIVE AND HAD 
NOT AUTHORIZED LETTER OF CREDIT. 

2. BESHKOV SAID HIS ORGANIZATION IS NOT CONVINCED 

OF THE PROCESS AND PREFERS TO PURCHASE EQUIPMENT AND 
TECHNOLOGY, NOT JUST LICENSE FOR TECHNOLOGY ONLY. 

IF GE IS INTERESTED IN FURTHER DISCUSSIONS, IT SHOULD 
SUBMIT FORMAL PROPOSALS, INCLUDING GUARANTEES OF 
QUALITY AND QUANTITY OF OUTPUT. FURTHER, HE STATED 
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CREDIT, ON STATUS OF TEST, BESHKOV SAID THAT GE SHOULD 
NOT EXPECT TO RECEIVE PAYMENT, BUT SHOULD PAY EXPENSES 
OF TEST AND OBSERVER IN ORDER TO PROVE VIABILITY 
OF PROCESS. 

3. COMMENT. ALTHOUGH BESHKOV SPOKE IN POSITIVE TERMS, 

IT WAS PLAIN THAT HE HOPES TO GAIN MAXIMUM TECHNICAL 
KNOWLEDGE AND, IF POSSIBLE, A COMPLETE PLANT WITH 
SMALLEST POSSIBLE CURRENCY EXPENDITURE. WHILE COMMENTS 
ABOUT VIABILITY OF PROJECT MAY ONLY BE BARGAINING 
POSITION, BESHKOV IS NOT WILLING TO PAY COST OF TEST 
OR OBSERVER EXPENSES IN US. EMBASSY IS NOT FAMILIAR 
WITH DETAILS OF EARLIER NEGOTIATIONS BETWEEN GE AND SEA 
FODDER PRODUCTION, BUT IT APPEARS THAT BULGARIANS MAY 
HAVE SECOND THOUGHTS ON DESIRABILITY OF PROJECT. 

HERZ 
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